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Is the Paris Climate Agreement of 2015, with its ambitious
goal of the temperature increase compared to pre-industri-
al levels not to exceed 1.5 degrees Celsius, achievable? This
certainly depends on the policy efforts undertaken.

Climate scientists point to the disastrous consequences

of unmitigated climate change: an increasing frequency
of severe weather disasters, losses in biodiversity, rising
sea levels with the associated large-scale migration from
low-lying territories, among others. Economists debate the
pricing of CO2 emission through measures such as cap-
and-trade and a carbon tax. Young generations organize
street demonstrations for a better future. Multilateral
institutions, including the World Bank, IMF, OECD, ILO,
the EU-Commission, and numerous central banks design
policies to mitigate and adapt to climate change. Recently,
financial markets (investment firms, pension funds, sover-
eign wealth funds, and university endowments) have been
mobilized to support the financing of climate policies.
Although the financial markets are traditionally character-
ized by the primacy of shareholders’ short-termism, the
threat of stranded fossil fuel assets and long-run benefits
of renewable energy investments have moved discussions
on green finance to the front.

These two volumes on Green Finance contain many path-
breaking contributions from financial market participants,
the EU-Commission, the IMF, the World Bank, central
banks, academics, and practitioners. Significant work on
sustainable policies, pathways to a fair transition, financing
instruments for the energy transition, the favorable role

of current macroeconomic conditions, the low financing
costs of green investments, and the available fiscal space
are presented in the first volume. The second volume con-
tains corresponding case studies on agriculture, innovative
SMEs, industry sectors, and countries.

Why are Political Parties and Governments still waiting?
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